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News & Commentary

Wanted: Much more super 04 Dec 09

Often commentators focus on the $1.08 trillion-plus in super rather than on what fund members have in their super
accounts when entering retirement.

The total dollar figure is impressive and underlines the success of the Superannuation Guarantee system together
with voluntary contributions in gathering dollars for our retirement.

However, a new survey by financial researcher Investment Trends gives a disturbing impression of Australia's
retirement savings — particularly for individuals on the eve of retirement or already in retirement.

The 2009 Retirement Income Report is based on a survey of 2,861 people over 40 who are either working full-time or
in retirement.

Respondents within three to five years of retirement had a median balance in super of just $73,000 while those
within one to three years had $140,000. And individuals with less than a year before retiring had a median balance of
just $100,000 — clearly reflecting that the Superannuation Guarantee system was introduced only 17 years ago.

Interestingly, there is a degree of realism among pre-retirees with 67% of respondents in this category
acknowledging that their super savings were not enough. However, only a quarter expect to use at least some of
their super to finance a retirement income stream.

The higher their super balances, the more likely members are to take a superannuation pension or retirement
income stream.

Mark Johnston, principal of Investment Trends, comments: "The sweet spot for retirement income-stream products
appears to be those with at least $500,000 in super assets. Among this group, almost half plan to make some use of
income stream products."”

Two of the powerful points emerging from the survey are the need for us to save much more in super — and then to
use much of that money for a pension.

As the findings of the Investment Trends survey underline, baby boomers who joined their first super fund in their
mid-forties with the birth of the SG system began their retirement savings on a big handicap.

* Written by Robin Bowerman, Head of Retail at Vanguard Investments Australia.
To receive this column by email each week, register with Smart Investing.

What can | do next?

See Prices & Performance data for Vanguard funds
Learn more about our Managed Funds up to $500,000

Lean about our Managed Funds over $500,000

Discover our Exchange Traded Funds
Order or download a 2009 Index Chart

1 of2 12/12/2009 5:17 AM



Smart Investing with Robin Bowerman | Financial News & Commentary | ...  http://www.vanguard.com.au/personal_investors/news--commentary/smar...

GENERAL ADVICE WARNING

Vanguard Investments Australia Ltd (ABN 72 072 881 086 / AFS Licence 227263 / RSE Licence L0001335) is the product issuer. We have not taken your circumstances into account when
preparing the above information so it may not be applicable to your circumstances. You should consider your circumstances and our Product Disclosure Statement (PDS) before making any
investment decision. You can access our PDS on our website or by calling us. Past performance is not an indication of future performance

We are the trustee of: Vanguard® Personal Superannuation Plan ABN 81 550 468 553 / Vanguard® LifeStrategy® Index PST - Conservative ABN 73 765 732 050 / Vanguard ® LifeStrategy®
Index PST — Balanced ABN 23 846 775 905 / Vanguard ® LifeStrategy® Index PST - Growth ABN 95 836 361 772 / Vanguard® LifeStrategy® Index PST — High Growth ABN 61 378 605 876.
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