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News

PRICE PRESSURES RISING

With the price of advice now firmly in the spotlight, Financial Planning Association
(FPA) chief Mark Rantall has warned against the pricing pressures created by
“over regulation”, resulting in an inflation of the cost of advice and a reduction in
the number of people receiving it.

Rantall said over regulation of the financial services system and financial planning
profession in particular would be a “contributing factor to the increased cost of
advice”. This would “weigh heavily” on smaller financial planning businesses, as
well as restricting consumer access to advice, Rantall said.

Rantall said if financial planners were not able to “increase efficiencies under current legislation then it may
prove difficult to provide advice at an acceptable price”.

Rantall was responding to research released by Investment Trends this week, which identified a critical
disconnect between what consumers are willing to pay for advice and what it costs to provide it.

Rantall said it was imperative that advisers address this gap, with a particular focus on discussing the
issue at the initial engagement between advisers and their clients. Rantall said the industry must “educate
consumers about the processes involved in developing and implementing a comprehensive and ongoing
financial plan”.

The FPA is also working with Treasury as part of the Future of Financial Advice reforms “in reviewing the
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The FPA is also working with Treasury as part of the Future of Financial Advice reforms “in reviewing the
issue of regulatory barriers to delivering advice”, with the aim of making more affordable and accessible.

The FPA repeated its call for financial advice costs to be made tax deductible — a call that has been
rejected by successive Governments.
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Leo said:

So Count AR's will effectively be product floggers in

the future, flogging the Count platform? I though

independence from product…

Susan Rochester said:

Thanks, Andrew, I was going to make the same

point about the perceptions of planners being

higher among actual clients. Perhaps the…

Andrew Inwood said:

This research appears to be deliberately

misleading. The Group or industry opinion of

Planners is low is perfectly true - but you should…

NO CASH ROBO said:

HERE WE GO GIVE ME THE CASH Grahame

""needed to be clarity around the issue of whether

platforms represented a ‘product’ or a ‘service’"…

NO CASH ROBO NO CASH said:

Grahame Evans poor little old you the fund

managers are not doing their part but I have taken

money from them for 20 years, but when they…

The Doc said:

Mark, agree with you One Hundres %%% You on

earth would want shares in a dealergroup John

Saint is starting to sound like Peter D and…

David M FP said:

Where there is a will there is a way.I think this goes

against the intention of the FOFA legislation. I

guess as long as there is…
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Mandy said:

Brent, I think there are always going to be concerns

around education in our industry. I certainly take it

as my responsibility to read as…
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