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News

BIG JUMP IN ETF USERS PREDICTED

There will be a surge in the number of investors embracing exchange-traded funds (ETFs) in the next
two years, since they are increasingly being taken up by financial advisers, according to an ETF report
from BetaShares and Investment Trends.

At the end of 2010 there were 53,500 investors with some exposure to ETFs, but the report tipped that
number to rise to 72,000 or potentially as high as 80,000 by the end of 2012.

Surges in ETF usage typically follow two to three years after a spike in product issuances, a pattern seen
clearly in more developed ETF markets such as the US, according to Investment Trends principal Mark
Johnston.

It happened in Australia after a round of new products were released around 2005 and the number of users
roughly doubled in the following two years, he said.

The survey was based on responses from 7,811 investors and 778 advisers at the end of 2010, and found
the average ETF investor had $53,000 invested in ETFs at an average of $22,000 per trade. Three in five
investors stated their next alternative investment was likely to be in ETFs.

The proportion of investors who discussed ETF use with their adviser jumped from 18 per cent in 2009 to
30 per cent in the current survey, and the proportion of advisers who stated they currently recommended
ETFs increased from 15 per cent in 2008 to 27 per cent in 2010.

“Planners who are embracing the structure typically have above average funds under advice and inflows,”
said Drew Corbett, head of investment strategy and distribution at BetaShares.

The main barriers to more advisers taking up ETFs were a lack of knowledge, a preference for other
investments and not having ETFs on their Approved Product List (APL). When selecting a non-mainstream
ETF provider, access to research and availability on the in-house APL and platform were the main
considerations among advisers.

“Although being on an approved product list was important for advisers, a third of planners were
comfortable using ETFs off platform or via another platform,” Corbett said.
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"@Dae: Your comments are inane. What does the

suspension of a fund (as a result of a credit market

event) have to do with advice? "Hatred"…"

Neil on Macquarie appoints head of marketing

"Thats correct Matt. They did evrything correct in

regards to corp act, and of course it was due to the

credit crunch, However in regards to…"

Dae on Macquarie appoints head of marketing

"I agree with Dominic -- instructing clients to

disregard currency effects on the basis that "in the

long run" it doesn't matter, or will…"
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"the government their advisers are real asses.

another clear case of NFI. the irony is that we

actually pay them to have NFI"

lou on Asset grandfathering queried

"All these people must be high up management in
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AXA writing all these comments, PLEASE level of

support in Charter VS MLC come on, I was in…"

The King on AXA reps happy to stay - for now

"After 2 years with AXA I couldn't wait to leave. They

were a hinderence to my business, had no common

sence to anything, paranoia ruled…"
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"From the point of view of hedged vs unhedged, it is

extremely difficult to obtain hedging in current ex-

Aus exposure ETFs. Even if you…"

Chris on Facing the challenges of a strong currency

"I agree with Gareth. The examples provided in the

article, particularly in relation to the father and

daughter could have been avoided."

Fatuma on Why your children should not be in your SMSF
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