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BLACKROCK TIPS ADVISER DEMAND FOR SUPER-BASED SMAS

By Chris Kennedy on 23 August 2011 0 comments 0 tweet

The availability of superannuation-based versions of separately

managed accounts (SMAs) will drive continued adviser interest in

the SMA market, according to BlackRock. %
i.

Many investors considering a self-managed super fund (SMSF) may
look at a super SMA because it offers direct share investing within
superannuation at a time when demand for direct investment is
escalating, said BlackRock's co-head of customised portfolio service
James Langlands.

"We believe super SMAs will particularly appeal to investors who
want a direct equities portfolio, but may not have the funds to justify
establishing an SMSF," Langlands says.

BlackRock quoted Investment Trends research that found 18 per cent of planners now recommend SMAs
to their clients and 20 per cent intend to recommend them in the next 12 months.

The ability to use a SMA both inside and outside super was listed as one of the SMA features most
desired by advisers, along with online access and lower fees, BlackRock stated.

BlackRock said its super SMA, which was made widely available last month after a limited release earlier
in the year, is able to accept employer contributions. "The investment portfolio and administration are

professionally managed with fees that are competitive with pooled funds," Langlands said.

Super SMA investors have their own segregated portfolio of stocks, invested according to model portfolio
strategies set by the fund managers of their choice, BlackRock stated.

Superannuation tax is calculated at the individual member level, which BlackRock said is an important

advantage over traditional pooled funds. Clients also don't incur the establishment costs of an SMSF and
save costs through fewer trades and low brokerage, while streamlined administration, BlackRock stated.
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"Retiree: If you believe thatis the purpose of opt-in
then you really do believe in fairies at the bottome
ofthe garden. Ifindividuals..."

Paul on Corporate superannuation fund members could lose
advice

under opt-in

"The purpose of opt-in is to deter/prevent financial
advice people siphoning the retirement savings of
both working and non-working..."

Retiree on Corporate superannuation fund members could
lose advice

under opt-in

"Matt, the result refers to listed entity CGF not the
Howard Mortgage Fund. Investors wishing to
withdraw capital from Howard can do so..."

Stuart Barton on Annuities drive strong Challenger result

"Nice, well done Challenger. Congrats! So now
maybe you can use some of that money to pay out
all the investors who have pending withdrawals..."

Matt on Annuities drive strong Challenger result

"I have some comments to add that whilst far less
entertaining than reading all the personal "jabs"

that make up most of this thread but..."

Jarjar on Corporate superannuation fund members could

lose advice

under opt-in

"Phil; happy to explain how we structure a plan to
cover all market contingencies. Come to think of it, |
have attempted to do this many..."
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Brian Handley on Annuities drive strong Challenger result

"Interesting take on 'independence’on Brian's
website too. Uses the term, despite his FSG
allowing the use of commissions, and being..."
Planner on Annuities drive strong Challenger result

"I really don't think Mr Oakeshot et al will really
block FOFA when push comes to shove. They will
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rattle their sabers right up to the point..."
Max8699 on Corporate superannuation fund members could
lose advice
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