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MF Global CEO Jon Corzine oversaw the
company as it amassed $US6 billion in
debt issued by financially strapped
European countries such as Italy, Spain
and Portugal. Photo: AP
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Clients who trade derivatives called “contracts for difference” through the local arm of MF Global were told on
Monday morning their account had been “zeroed”. Photo: Reuters

John Kehoe and Jonathan Shapiro
Local clients of besieged broking house MF Global have had their
accounts frozen and are unable to withdraw funds as its Australian arm
was placed into voluntary administration.

Administrators at Deloitte have taken control of MF Global Australia¶s
companies and all of their operations with immediate effect.
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The move follows the bankruptcy filing by the MF Global parent
company in the United States overnight.

Deloitte partner Chris Campbell said the administrators were now
working through the financial positions of the three companies, MF
Global Australia Limited, MF Global Securities Australia and
Brokerone.

“As Voluntary Administrators, we have taken control of the assets of
the three companies and begun the task of assessing the positions of
each, including their OTC derivative positions such as CFDs,” Mr
Campbell said.

“We are commencing a process to reconcile all client positions as at
the date of appointment to determine monies owed to each client.

“This will also include the necessary close out of most, if not all client positions, in the books of the companies.
Notices to clients are expected to be issued today in regard to close out of positions. The total process will take
some time, but we will advise customers of their position as soon as possible.

“We are also working closely with the ASX, the Australian Securities and Investments Commission (ASIC) and
other key stakeholders to resolve what are complex operations in the interests of the companies¶ clients and
creditors and consistent with our duties as administrators under Corporations Act.”

Clients who trade derivatives called “contracts for difference” through the local arm of MF Global were told on
Monday morning their account had been “zeroed”.

One client who visited MF Global¶s Sydney office on Tuesday morning said he had been told by staff he could not
access his account. His online account showed his balance had been cut to zero.



11/11/2011 CFD accounts frozen, broker in admin

2/4afr.com/«/cfd_accounts_frozen_broker_in_admin_SyogRDAsZCjpqIr95«

The source said he was told the funds in his account had been set aside in a segregated account, which holds
client money on trust and cannot be used by the broker for its own purposes.

Thousands of retail investors were hit with surprise margin calls on Monday after MF Global’s credit rating was
downgraded.

Reports out of the United states overnight said the New York-headquartered MF Global was preparing to be sold,
with parts of its business expected to be declared bankrupt.

Clients of CommSec, Westpac Banking Corp’s online broking arm and ANZ Banking Group’s E*Trade are among
those affected by the demise of MF Global.

They use “white label” products offered by MF Global and also refer clients to the US futures trader.

The Australian Securities Exchange has advised the administrators and the companies that all of the companies’
participations in ASX markets and clearing and settlement facilities have been suspended.

None of the companies have any capacity to trade on ASX markets, including to open or close any positions.

Australian banks are believed to have an exposure to MF Global Australia through participation in a $1.5 billion
loan facility and as counter-parties for $10 billion of short-term facilities.

“ANZ has a very small exposure which is of no significance to the group,” a spokesman for Australia and New
Zealand Banking Group said.

ASIC has warned MF Global’s Australian clients of the company activities affected by its voluntary
administration.

CommSec, the country’s largest retail broker, told clients on Monday it would not allow them to open new
contracts for difference and advised them to close out existing positions.

It raised collateral requirements on CFDs to a minimum of 25 per cent, up from 10 per cent. Some investors have
until 2pm on Tuesday to meet the demand for more collateral.

CFDs are ௙derivative instruments that follow the movements in the price of an underlying asset and enable
investors to gain leveraged exposure to an asset, usually shares.

The CFD market has quadrupled to about 39,000 active users in Australia in the past six years, according to
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researcher Investment Trends.

Investors using CFDs can make large bets across a range of markets using small amounts of capital, with the
potential to gain or lose multiples of their initial capital, depending on which way markets move.

In a statement released shortly ASIC informed clients of MF Global that insolvency firm Deloitte has been
appointed as administrator to the MF Global group in Australia, and would advise clients of MF Global as to how
their positions are affected.

The regulator advised clients using MF Global Australia¶s contract for difference (CFD) and other firms who receive
MF Global CFDs that they should contact their provider directly. The administrator will then advise how this
impacts clearing for recent trading.

Other Australian activities include Equities trading through MF Global Securities, which has been halted. The
administrator will advise how trade clearing will be impacted.

Futures trading through MF Global Australia Ltd has been halted. The administrator will advise on how trade
clearing will be impacted

ASX Clear Futures has advised ASIC that MF Global UK has placed into an event of default.

ASX 24 advised ASIC that Grain Futures trading will not open today while Wool Futures trading has also been
suspended to preserve the integrity of the market.
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MF Global files for bankruptcy

Selected Tweets responding to MF Global's decision to file for bankruptc\

protection.
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rcrsY10 days ago

³ Did #MFGlobal provide a necessary service? Or just take big

risks, shuffle money, enrich the 1% until it all fell apart? #ows

WWalkerWW10 days ago

³ @Reuters #MFGlobal #JonCorzine Did What Any Responsible

#CEO Would Do. #Chap11 Is Not #Chap13 "TittsUP" #!! Is

Reorganization Offset #Debt

aaronradin10 days ago

³ How can you have more than 5X your equity in sovereign debt

from places like Spain and Italy t.co/AXui1dI4? #MFGlobal

³ Hope you aren't impacted ---MF Global bankruptcy sends client




