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long or short positions on a wide range of financial
assets, from stocks and stock indexes to foreign
exchange and commodities.

MF Global was the third-largest provider of CFDs in
Singapore before its demise, according to Australian
research firm Investment Trends.

'CFD wolumes have not been affected by MF Global.
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If anything, it has risen because of the market
wolatility,' said a spokeswoman for Singapore broker
Phillip Capital, the biggest CFD provider in the city-
state.
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Investment Trends estimates there are about 23,000 active CFD investors in Singapore, many holding accounts
with different brokers. UK firm CMC Markets is in second place and IG Markets, a unit of London-listed I1G
Group, is at number four.

TRADE NOW!
'Since the situation emerged with MF Global, we have seen a substantial increase in account opening s ,' said
Jason Hughes, head of premium client management at IG Markets.

"This could be from ex-MF Global clients or from other brokers to whom MF Global provide d a white-labeled
senvice for their clients to trade CFDs,' he said.

GROWING MARKET

Gavin Ward, CMC's director for Asia, said that among countries that regulate CFD trading, Singapore is the
world's fourth-largest market, after Britain, Germany and Australia which are about equal in size.

'In Singapore, the market is still growing. That figure (of 23,000) could easily double in the next couple of years,'
he added.

There are around 41,000 active CFD traders in Australia where MF Global had the fourth-largest market share,
Investment Trends estimates.

According to the Monetary Authority of Singapore, the country's central bank, MF Global had about 1,000 active
CFD accounts at the time of its demise.

The figure did not include clients of brokerages such as Kim Eng Securities, a unit of Malaysia's Maybank, and
the Singapore unit of Malaysia's CIMB, which used trading portals provided by MF Global.

Kim Eng has since stepped in to take over the counterparty role previously provided by MF Global, freeing funds
that would otherwise have been frozen.

MAS said client money held with MF Global's Singapore unit was safe, as Singapore law required the unit to

segregate client assets. But it acknowledged the funds could be stuck for some time as regulators and
insolvency administrators sort out the broker's finances.

(Reporting by Kevin Lim; Editing by Muralikumar Anantharaman) Keywords: CFD SINGAPORE/
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