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Self-managed funds discover a he

But the providers and
brokers warn that DIY
fund trustees must
be very clear on how it
works before taking
the plunge, writes
Michael Laurence.

ust the mention of CFDs is

likely to trigger a wide range

of opinions, for and against.

Mention CEDs in the same

breath as self-managed super
funds and the conversations could
become intense. ;

For instance, some CFD
providers and brokers regard self-
managed superannuation fundsasa
great, largely untapped market for
their products as a means to
effectively hedge, rather than gear,
equity portfolios.

However, some CFD providers
believe because of the high risks
involved if naive fund trustees use
CFDs to heavily gear portfolios,
they have no place in self-managed
funds.

At initial glance, DIY super funds
appear to offer tremendous
potential for CFD providers within
the limitations set by the Australian
Taxation Office, as regulator of
these funds. (The ATO has
published its view that funds are not
prohibited under superannuation
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